MINUTES OF THE

 FIRE FIGHTERS’ RELIEF AND RETIREMENT FUND BOARD OF TRUSTEES

AUSTIN, TEXAS

The regular meeting convened at the pension office at 4101 Parkstone Heights Drive, Suite 270, Austin, Texas, on March 26, 2015 at 8:30 a.m., with the following present:

Keith Johnson

Vice-Chair


Chuck Campbell
    Warren D. Pierson
Art Alfaro

Secretary/Treasurer 

Christian J. Graham
    Rick Raczkowski

Jeremy Burke

Trustee


Charles G. Groeschell
    Tommy Rutledge

James Fedro

Trustee


David Hennessy
    Bill Treut
Bill Stefka

Administrator


Chuck Koeniger
    Greg Uythoven
Linda Adney

Adm. Asst.


Donald G. Lowe      
    Chris Von Bargen
Minutes of the regular meeting held February 17, 2015 were reviewed by the Board. A motion was made by James Fedro to approve the minutes of the regular meeting held February 17, 2015. With a second from Art Alfaro, the Board unanimously approved.

Agenda item 3 was approval of retirement benefits for Rene H. Garza. After review of the benefit information, a motion was made by James Fedro to approve benefits as stated on the benefit calculation form. With a second from Jeremy Burke, the Board unanimously approved.

Next on the agenda was approval of an agreement with a governmental affairs advisory firm. A motion was made by James Fedro to approve the agreement with Hill Country Strategies to provide such services for the plan. With a second from Jeremy Burke, the Board unanimously approved.

At this time a video conference call was placed to Leo Festino and Aaron Lally with Meketa Investment Group, the Fund’s investment consultant; to participate in agenda item 4 which was the core-plus bond manager interviews with R.W. Baird, Loomis Sayles and DoubleLine. The companies were taken in that order. Charles Groeschell and Warren Pierson with R.W. Baird noted they have over $31.3 billion of assets under management with a bottom-up strategy versus top-down approach. They remain duration neutral to control portfolio risk. Rick Raczkowski and Chuck Koeniger with Loomis Sayles mentioned their core plus fixed income trust has allocations to non-US dollar and emerging markets debt securities and that their macro-analysis combined with bottom-up security selection drives their portfolio construction. They have over $200 billion of assets under management that seek total investment return through a combination of current income and capital appreciation. David Hennessy, Christopher Von Bargen and Greg Uythoven with DoubleLine noted they have over $63 billion in assets under management and their bottom up security selection raises or lowers asset weightings based on its analysis of sector fundaments and relative valuation.   Their strategy is to provide maximum current income and total return over a full market cycle through active sector allocation. The Board thanked each firm respectively for their presentations. 
After hearing the presentations from all three firms through video conferencing, Mr. Festino and Mr. Lally summarized the interviews. They noted per our investment road map, this $40 million mandate was earmarked for active management in this strategy and represented about half of the amount currently held in a passive bond index fund. They compared each firm’s past performance, quality, portfolio turnover, assumed risk 
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and related items. After a lengthy discussion the Board concurred that by a narrow margin Loomis Sayles was their choice. A motion was then made by James Fedro to invest $40 million with Loomis Sayles in their Core-Plus Fixed Income Collective Trust product. With a second from Jeremy Burke, the Board unanimously approved.   
The next item on the agenda was a presentation from Christian Graham and Bill Treut with GlobeTax concerning services for tax reclaims on dividends received from international securities. GlobeTax is the leading provider in this specialized area of withholding tax recovery on international investments. They help maximize investment returns by ensuring that investors benefit from their extensive tax treaty research and make sure their clients receive all income to which they are legally entitled. They noted there are no fees involved for their service as they only keep a specified percentage of the amount they recover. Upon further review of their services a motion was made by Art Alfaro to engage the services of GlobeTax for the recovery of excess tax withheld on income from international securities. With a second from Jeremy Burke, the Board unanimously approved.

Continuing with the agenda item 5 discussion with Meketa, Leo Festino suggested the Board review a fund of funds offer by Flag Capital Management (For a $15 million commitment in their Flag Fund VI). He noted they have a good track record in the Flag Fund V, in which we are currently invested, and Fund VI places a strong emphasis on regional and sector focused funds which Meketa’s research team feels is a good opportunity for our plan at this time. The Board agreed and will address this further at their April meeting. Leo and Aaron also reviewed the current investment road map with the Board which sets out an action plan for the Fund, including the priority level for each project. No action was required at this time.

The Board next reviewed the financial statements and the fund expense report. No action was necessary.

Under old business, new business, future agenda items, some future agenda items are: Flag Capital Management Fund VI, the actuarial experience study, private equity fund investment options, along with an update on the progress of HB1756. 

A motion was made by James Fedro to adjourn. With a second from Jeremy Burke, the Board unanimously approved.
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